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Executive summary

We understand there remain potential concerns with regards to granting tax deductibility to AT1 securities
for banks and insurers. However we do not believe these are justified

n We do not expect corporates to start issuing hybrids in same form as Bank AT1
— all recent corporate hybrids issuance out of the Netherlands has been tax deductible already

- Basel 3/CRD IV's criteria for AT1 are not a must have for corporates to get the right equity credits for ratings agencies (or be equity
accounted)

If the Dutch authorities were to approve tax deductibility for hybrids (to be precise: AT1) issued by banks/insurers only, we do not
believe this could qualify as State Aid
o both the UK and Italy have approved (or are in the process of approving) their tax regime changes for banks and insurance companies
only (ie only for "requlatory" capital), setting a clear precedent in the European context and a counter to such a path being considered as
State Aid
- moreover, besides the clear precedent set by the UK and Italy, we conclude that a very strict read of the State Aid definition still leaves ample
room to make AT1 coupons tax deductible
o an European level playing field would be denied to Dutch banks. Not a single country in the EU has indicated that it intends to
make AT1 coupons NOT tax deductible and the majority of EU countries have been accommodative from a tax perspective. The State Aid
rules are there to guarantee a level playing field between Member States (Article 107.1). As in many countries no tax law changes were
required, “labelling” the bank specific tax changes in the UK and Italy as State Aid would only further distort the level playing field in
Europe
G State Aid concerns can be waived in “some circumstances if necessary for a well-functioning and equitable economy”. Bank
lending is a critical input for the slow recovery of the Dutch economy. Denying the Dutch banks the option to diversify their capital
base with AT1 as their European peers can could put both the economic recovery at risk as well as long term financial stability (as
banks may run on tighter solvency levels then their European peers)

B Netherlands is one of the few regions where no formal ruling has been made on tax deductibility of AT1
- clarity has emerged in Belgium, Denmark, France, Italy, Spain, Switzerland and the UK while clarity is expected shortly in Austria and Germany

-~ we understand Dutch banks are ready to issue AT1 but currently being held back by uncertainty on tax — putting them at a disadvantage
versus their European peers

— in the last twelve months, we have seen issuance of €26bn CRD IV compliant AT1 by banks in Belgium, Denmark, France, Italy,
Spain, Switzerland and the UK
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ﬂVVe do not expect corporates to start issuing hybrids in Bank AT1 form

— Will corporates issue hybrids in same form as Bank AT1? — Dutch corporate issuance
e Corporates can achieve equity accounting with a perpetual and deferrable cash e 2013 saw KPN and Alliander issuing
cumulative coupons corporate hybrids
- this also achieves 50% quity credit from agencies, which is why this format has e In March 2013, KPN issued €1.1bn
dominated corporate hybrid issuance PerpNC5.5, £1.0bn 60NC12 and
e As corporates seek higher equity credit (100% from S&P / 75% from Moody's) there is US$0.6bn 60NC10
the need to incorporate mandatory deferral triggers, non-cum, non-step etc.. - the €1.1bn PerpNC5.5 is equity
~ however, there is still no requirement for writedown / conversion (unless very accounted, while the £1.0bn 60NC12
short maturities) and therefore it will not be in the same form as loss absorbing and US$0.6bn 60NC10 hybrids are
Bank AT1 debt accounted

- the different maturities were driven by
hedge accounting as KPN wanted to
swap the GBP / USD back to EUR

e For a comparison of bank and corporate structure, please see the next slide

e In November 2013, Alliander issued

— Recent (2013 - YTD) corporate hybrid issuance €500m PerpNC5

e Majority of corporate hybrids has a perpetual tenor and deferrable coupons, driven by — this hybrid is equity accounted
ratings .reguwement to ach|ev§ 50.%. equity credit | « KPN and Alliander's hybrids had tax
— majority of corporate hybrids is issued as a legal form note, which for most ensures deductible and deferrable coupons, and

tax deductibility received 50% rating equity credit

e We are not aware of any corporate hybrids that did not achieve tax-deductibility — this means for both S&P and Moody's
on coupons as otherwise it becomes inefficient from a cost perspective for issuer relative to 50% of the coupons are discounted in
equity and thus hybrid is unattractive to issue. the cash flow calculations, and 50%

of the debt is treated as equity in the

e The only jurisdiction where a perpetual would have been an issue for tax purposes leverage calculations

is Italy
- hence Telecom ltalia and Enel issued in 60 year format

We do not expect corporates to issue in the same loss absorbing form as bank AT1 for higher equity credit
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1 Key differences for corporate equity credit versus recent bank paper

Although, from a structural perspective, a 100% S&P equity credit is a significantly more palatable proposition
for the investor than what can be offered in the bank perpetual AT1 space, we have not seen any European
100% S&P credit issuance so far

"Standard 50/50"

75% Moody's credit!

. Bank
100% S&P credit Additional Tier 1

Maturity

Minimum
non-call period

Incentive to
redeem

Deferral

Dividend pusher
/ stopper

Accumulation

Loss Absorption

Replacement
language

At least 60 years

5 years

Yes — implicit due to loss
of S&P equity credit

Optional only

Both dividend pusher
and stopper permitted

Cash cumulative

None

Intentional
replacement

(Basket D)
At least 60 years Perpetual
None if no step-up 10 years
Yes— up to 100bps, if minimum
. No
non-call period of 10 years
Optional and Mandatory Mandatory

Dividend pusher on deferred
payments permitted

Both dividend pusher and
stopper permitted

Optional deferred may be cash
cumulative
Mandatory deferred must be
non-cumulative'

Cash cumulative

None None

None None

Perpetual

5 years

No

Optional and
Mandatory

None

Non-cumulative

Yes - principal
writedown or conversion

Subject to regulator

For Moody's, to get 75% credit (Basket D), coupon deferral is
mandatory upon breaching Moody's FFO/ND threshold and
mandatory deferred coupons must be non-cumulative. This could

be an issue
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1 Hybrid issuance from European jurisdictions, 2013 - YT'D

Hybrid structure required for rating agency equity credit are already tax deductible

Issued (2013 - YTD) Banks Ruling
Corporates Sl Tier 2 Sl Tier 1 Sll Tier 2 Banks AT1 or Clarity Comments
“=  Austria e  Telekom Austria X X e Vienna X Expected shortly
- e Voestalpine Insurance
e UNIQA
() Belgium X X X e AG Insurance o KBC V4
4B Dpenmark e Dong Energy e Danske Bank
i X X X v
( ) France e Veolia; EDF e MACIF X o AXA e SocGen 4 e No legislative change so regulator
e  GDF; Casino e Coface e La Mondiale e CASA taking a view on banks only (but
e Solvay; Orange e CNP; SCOR a good case for insurers)
& Germany e ENBW X X e Allianz X Expected shortly
e Volkswagen
e  Deutsche Annington
() Italy e Telecom ltalia e Intesa Vita X e Cattolica e UniCredit 4 e  Tax ruling covers banks and
e Enel insurance
«=.  Netherlands ¢ KPN X X e Achmea X Expected e Achmea's €500m 30NC10 Tier 2
- e Alliander e Nationale and NN's €1.0bn 30NC10 Tier 2s
Nederlanden are debt accounted
4> Norway e Storebrand ?
-~ X X X X
@ Portugal X X X X X X
. Spain e Iberdrola X X X e BBVA; BPE v
- e Telefonica e Santander
Fal =Y :
Sweden X X X e SPPLiv X 2
o Forsakrings '
. UK e National Grid X e Prudential e Auviva; Pru e Barclays v e  Tax ruling covers bank capital
e e ScotWid; LV e Lloyds only; insurance expected soon
e Bupa e Nationwide
e Royal Ldn

The tax rulings have thus far only covered "regulatory capital” instruments by banks (only Italy
31% UBS for banks and insurers) and therefore this does not capture the corporate hybrid issuance



€D Precedents: UK and Italy—Banks (and insurance) only

Both the UK and Italy have approved (or are in the process of approving) their tax regime changes for banks
and insurance companies only, setting a clear precedent in the European context and a counter to such a path

being SQnsidered as State Aid

In the UK, uncertainty on tax treatment of CRD IV compliant AT1 (and Tier 2) was resolved with the

Taxation of Regulatory Capital Securities Regulations 2013

- these Regulations provide that where AT1 and T2 securities are issued other than in the form
of shares (except for AT1 issued by a building society) they will also be taxed as if they had
been accounted for as debt (whether or not they are), and hedging instruments associated
with them will also be treated similarly, as if hedging debt (documented loans will also count as
debt securities in this regard)

- there will be no tax liability upon write-down of these instruments, and conversely no tax
credit as a result of the principal amount being written up

- "security" is not defined in the regulation, but we know it will be broadly interpreted, to
include for example documented loans which qualify as CRR capital

- the regulations pertain in full to any instrument that at some point in its lifetime qualifies
as CRR capital in whole or in part; thus Tier 2 instruments are fully tax deductible even in the
five years before maturity, for example, and AT1 instruments issued in 2013 (but only AT1 since
1st January 2014) also qualify

In an accompanying explanatory memo, HRM stated that "These Regulations will not apply to a
regulatory capital security if there are arrangements were the main or one of the main purposes is
to obtain a tax advantage in respect of that security."

The regulations came into effect on 1 January 2014
- any instruments issued prior to the regulation coming into force (e.g. 1 January 2014) were
covered by transitional provisions

At Autumn Statement 2013, the Government announced that Finance Bill 2014 will contain powers

to enable regulations to be made to set out the tax treatment of insurers' Solvency 2 compliant

capital instruments in advance of agreement on Solvency 2

- the Budget announcement states that the treatment of such instruments (issued in the form of
debt) as debt instruments for tax purposes will be subject to the outcome of the OECD base
erosion and profit shifting (BEPS) project

- subject to this, it is anticipated that such regulations will, to a large extent, be similar to the
Taxation of Regulatory Capital Securities Regulations 2013

In It

aly, under an amendment to the

Italian Stability Bill for 2014, the write-
down/conversion or write up of instruments
that are eligible for capital adequacy
requirements of banks (and insurance
companies) will not be taken into account
for tax purposes

The

as a consequence, any foreseeable tax
payment on the amount of the
conversion or write-down, the full
nominal amount of the instrument will
be recognised as Additional Tier 1
capital

the amendment also clarified that the
new provision does not affect the
existing provision, introduced back in
2012, which expressly stipulates the full
deductibility of the remuneration of
instruments that are taken into
account for capital adequacy
requirements, regardless of how they
are accounted for

amendment concerns both banks and

insurers, and was approved on 16

Dec

ember 2013
upon approval, the new regime was
applicable to instruments issued as of
the date of entry into force of the
relevant legislation
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€ Definition of State Aid—Article 107

Without tax deductibility for hybrids, an European level playing field would be denied to Dutch banks

11

1. Save as otherwise provided in the Treaties, any aid granted by a Member State or through State resources in any form whatsoever which
distorts or threatens to distort competition by favouring certain undertakings or the production of certain goods shall, in so far as it
affects trade between Member States, be incompatible with the internal market.

2. The following shall be compatible with the internal market:

a) aid having a social character, granted to individual consumers, provided that such aid is granted without discrimination related to the
origin of the products concerned;

b) aid to make good the damage caused by natural disasters or exceptional occurrences;

c) aid granted to the economy of certain areas of the Federal Republic of Germany affected by the division of Germany, in so far as such
aid is required in order to compensate for the economic disadvantages caused by that division. Five years after the entry into force of the
Treaty of Lisbon, the Council, acting on a proposal from the Commission, may adopt a decision repealing this point.

3. The following may be considered to be compatible with the internal market:

a) aid to promote the economic development of areas where the standard of living is abnormally low or where there is serious
underemployment, and of the regions referred to in Article 349, in view of their structural, economic and social situation;

b) aid to promote the execution of an important project of common European interest or to remedy a serious disturbance in the economy
of a Member State;

c) aid to facilitate the development of certain economic activities or of certain economic areas, where such aid does not adversely affect
trading conditions to an extent contrary to the common interest;

d) aid to promote culture and heritage conservation where such aid does not affect trading conditions and competition in the Union to an
extent that is contrary to the common interest;

e) such other categories of aid as may be specified by decision of the Council on a proposal from the Commission.

Article 107 77

Consolidated version of the Treaty on the Functioning of the European Union - PART THREE: UNION POLICIES AND INTERNAL ACTIONS - TITLE VII: COMMON RULES ON COMPETITION, TAXATION
AND APPROXIMATION OF LAWS - Chapter 1: Rules on competition - Section 2: Aids granted by States - Article 107 (ex Article 87 TEC)
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€ What is State aid?

State Aid concerns can be waived in “some circumstances if necessary for a well-functioning and equitable economy”

11

State aid is defined as an advantage in any form whatsoever conferred on a selective basis to undertakings by national public authorities.
Therefore, subsidies granted to individuals or general measures open to all enterprises are not covered by this prohibition and do not constitute
State aid (examples include general taxation measures or employment legislation).

To be State aid, a measure needs to have these features:

there has been an intervention by the State or through State resources which can take a variety of forms (e.g. grants, interest and tax reliefs,
guarantees, government holdings of all or part of a company, or providing goods and services on preferential terms, etc.);

the intervention gives the recipient an advantage on a selective basis, for example to specific companies or industry sectors, or to companies
located in specific regions

competition has been or may be distorted;

the intervention is likely to affect trade between Member States.

Despite the general prohibition of State aid, in some circumstances government interventions is necessary for a well-functioning and equitable
economy. Therefore, the Treaty leaves room for a number of policy objectives for which State aid can be considered compatible. The legislation
stipulates these exemptions. The laws are regularly reviewed to improve their efficiency and to respond to the European Councils' calls for less
but better targeted State aid to boost the European economy. The Commission adopts new legislation is adopted in close cooperation with the
Member States.

J)

State Aid overview
http://ec.europa.eu/competition/state_aid/overview/index_en.html (retrieved on 2 April 2014)
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Appendix A

Tax overview for European financial institutions
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Tax overview — European banks

Some issuers have come to market without a formal ruling

CRD IV AT1
announced Ruling Clarity  Tax deductibility of AT1 Is there currently a taxable gain upon loss absorption?
- Austria e na X Expected e  Asa general rule, Austrian tax law does not follow the e  Amendments under consideration by regulator, discussions
- shortly accounting treatment.; Austrian may be expected shortly ongoing
to follow the German precedent
( ) Belgium ) X v e  Yes—Qualified as debt for tax purposes e  Yes—expected upon write-down, although full capital recognition
K—B-cl from a regulatory perspective
e  No—in the event of conversion into shares
& Denmark _ v v e  Yes—ltis expected that the existing tax law will apply for ¢ Yes—under the current tax regime any profit would create a
w BERELS Bank CRDIV AT1 instruments—however this is not yet binding taxable gain upon (i) a writedown and (i) a conversion into shares,
into law if the value of the shares received is less than the principal ,
although full capital recognition from a regulatory perspective
( ) France H &’ X v e  Yes—legal form debt interests deductible e  Yes—upon write-down or a conversion into shares, although full
——— capital recognition from a regulatory perspective
. Germany e na X Expected e  Yes—the Lander have as a group approved the e  Yes—expected upon write-down, discussions ongoing—we
shortly recognition of AT1 interest as an allowable expense for understand the German banking association is petitioning for full
tax purposes capital recognition from BaFin
e No—in the event of conversion into shares
() Italy 72 UniCredit v v e  Yes—legal form debt interests deductible e  No—statutory exemption from taxable gain
on loss absorption
. Netherlands ¢ na X Expected ¢  Yes—taxlaw changes announced e Not expected—consistent tax treatment would lead to no taxable
e gain; instrument currently treated as “equity” from a tax
perspective. However, this could change if the instrument is
considered debt for fiscal purposes.
4B Norway e na X X e Yes—as a general rule, AT1 instruments are regarded e Not expected—NFSA does not intend to make any taxable gain
A as debt instruments deductions to AT1 upfront. However the treatment by tax
authorities remains unclear
@ Portugal e na X X e Yes—as a general rule, tax law follows accounting e Uncertain—Discussions on-going
treatment
™ Spain m BBVA X v e Yes—preference shares are deductible by law e No—instrument accounted for as “equity” from an accounting
= perspective therefore assumed no taxable gain upon writedown—
although not officially confirmed. Conversion will not be taxable
£P sweden e na X X e  Provided that the instrument qualifies as debt, the issuer o  Uncertain given lack of specific tax rules defining what
e can normally deduct any coupon against its corporate constitutes a debt and with very little guidance to be found in
income for tax purposes Swedish doctrine or case law
e However, the possibility of a temporary write-down may
cause the debt to be classified as a profit participating
debenture (kapitalandelslan) for tax purposes
o Switzerland CREDITSUISSE\ X v e Yes—legal form debt interests deductible e Yes—although full capital recognition
wr upfront is permitted under the Swiss Finnish
* v v e Yes—legal form debt interests deductible e No—statutory exemption from taxable gain
2 A

UK W BARCLAYS 50N ,&;\\
Zh Nationwide Group

Note:
% UBS 1 PRA have proposed transitioning of all other deductions (excluding holdings in financial entities) are taken on a fully phased basis from 1 January 2014

on loss absorption
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Tax overview — European insurers

French and Italian regulators have approved the issuance of Solvency | instruments in 2013

Issuance (2010 to date)

Solvency | Tier2 Solvency I Tier 1

Solvency Il Tier 2

Tax deductibility of Tier 1

Comments

Austria
-

() Belgium
( ) France
. Germany

() v

Netherlands

/‘l‘\
Norway
\

Fa =
A 4

Sweden

| switzerland

<.

UK

v

e Vienna Insurance
e UNIQA

X X

X X v

e AG Insurance

v

AXA; La Mondiale
CNP; SCOR

v

e HanRe; Talanx
e Allianz; MunRe

v

Generali; Cattolica

v

e Achmea; Delta Lloyd
e SRLEV; Nationale
Nederlanden

v

e Storebrand

v

o |F Skadeforsakring
e SPP Liv Forsakrings

v X

MACIF .
Coface o

X X

v X

Intesa Vita o

X X

X X

Are regulated under SST framework

Upper Additional Capital — Helvetia; ZFS; Swiss Life; Swiss Re
Lower Additional Capital — ZFS; Swiss Re

Contingent capital - Swiss Re

X v v

e Prudential e Friends; Aviva;

e Aviva e OldMut; Direct Line;
e Standard Life; ScotWid;
e Pru; Bupa; Royal Ldn

As a general rule, Austrian tax law does
not follow the accounting treatment.
Hybrids will have to be looked at on a
case by case basis

No official legislation although good case
to be made given bank AT1 considered
debt for tax purposes

Legal form debt interests deductible under
French GAAP

Official decision expected imminently —
unclear whether deductibility shall cover
insurers at this stage

Legislation passed to allow for tax
deductible coupons for both banks and
insurers

Tax law changes to be announced for
banks but unclear whether that will cover
insurance at this stage

As a general rule, AT1 instruments are
regarded as debt instruments

Provided that the instrument qualifies as
debt, the issuer can normally deduct any
coupon against its corporate income for
tax purposes

Legal form debt interests deductible

Legislation will be introduced in the
Finance Bill 2014 to ensure Solvency Il
compliant capital instruments are issued in
the form of debt and are taxed as debt
instruments

The existing Austrian insurance regulation are more
conservative than Solvency I

Hence existing instruments Tier 2 also incorporate (i)
mandatory coupon deferral based on an annual profits test
and (ii) a form of loss absorption

Have only issued in perpetual Tier 2 format

Have approved the issuance of S1 Tier 2 for MACIF / Coface
but likely to push for larger insurers to continue down S2
route. More flexibility in S1 Perp space

SCOR also issued CEL with UBS in 2010

BaFin expected to take a conservative approach with issuers
who have already issued in Solvency Il format

IVASS has approved S1 Tier 2 for Intesa Vita and may be
more susceptible for old style issuance more generally before
1Jan 2016

Have only issued in dated Tier 2 format

Regulator has permitted the replacement of perpetual UT2
with dated Sl Tier 2 instruments

Have only issued in dated Tier 2 format

Interest in complying with Solvency I as well given possible
convergence of frameworks in the future

UK PRA unlikely to approve old style issuance

Tier 1 ExCaps issued by Aviva and Prudential have been
approved given anytime exchange into preference shares
Assumed ExCaps shall be grandfathered as Tier 1 under
Solvency I

. UBS
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Appendix B

European hybrid issuance, 2013 - YTD
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Furopean hybrid issuance, 20135

Date Issuer Country (parent) Cey Size (Iclm)  Coupon (%) Tenor Type

Banks (excluding Tier 2)

19-Apr-13 RAIFFEISEN SCHWEIZ SWITZERLAND CHF 550 3.0000 PerpNC5 AT1

26-Apr-13 BANCO BILBAO VIZCAYA ARG SPAIN usD 1,500 9.0000  PerpNC5 AT1

20-Aug-13 CREDIT SUISSE GROUP AG SWITZERLAND CHF 290 6.0000 PerpNC5 AT1

29-Aug-13 SOCIETE GENERALE FRANCE usD 1,250 8.2500  PerpNC5 AT1

01-Oct-13 BANCO POPULAR ESPANOL SA SPAIN EUR 500 11.5000 PerpNC5 AT1

13-Nov-13 BARCLAYS PLC UNITED KINGDOM usD 2,000 8.2500  PerpNC5 AT1

27-Nov-13 NATIONWIDE BLDG SOCIETY UNITED KINGDOM GBP 550 10.2500  Perpetual CCDS

03-Dec-13 BARCLAYS PLC UNITED KINGDOM EUR 1,000 8.0000  PerpNC7 AT1

04-Dec-13 CREDIT SUISSE GROUP AG SWITZERLAND usb 2,250 7.5000 PerpNC10 AT1

11-Dec-13 SOCIETE GENERALE FRANCE usD 1,750 7.8750  PerpNC10 AT1

04-Dec-13 BAGGOT SECURITIES LTD IRELAND EUR 1,300 10.2400 3y bullet Prefs

08-Jan-13 PRUDENTIAL PLC UNITED KINGDOM usb 700 5.2500 PerpNC5 Solvency | Tier 1

11-Jan-13 AXA SA FRANCE usbD 850 5.5000 PerpNC6 Solvency Il Tier 2

17-Jan-13 AXA SA FRANCE EUR 1,000 5.1250 30.5NC10.5 Solvency Il Tier 2

25-Feb-13 AQUARIUS + INV ZURICH IN SWITZERLAND EUR 788 4.2500 30.5NC10.5

28-Feb-13 MACIF FRANCE EUR 250 5.5000 10y bullet Solvency | Tier 2

04-Mar-13 AQUARIUS + INV FOR SWISS SWITZERLAND usD 750 6.3750  11.5NC6.5

14-Mar-13 AG INSURANCE SA/NV BELGIUM usb 550 6.7500 PerpNC6 Solvency Il Tier 2
21:Mar-13_ _ _ _ STOREBRANDLIVSFORSIKRIN. _ _ _ _ _ _ NORWAY _ _ _ _ EUR_ _ _ _ 300 _ _ _68750_ 3ONC10_ _ SolvencyliTier2  _
1 26-Mar-13 ACHMEA BV NETHERLANDS EUR 500 6.0000 30NC10 Solvency Il Tier 2 |
09-Apr-13 ~  SCOTTISHWIDOWS PLC UNITED KINGDOM  GBP 650  7.0000 30ybullet  SolencyllTier2

09-Apr-13 SCOTTISH WIDOWS PLC UNITED KINGDOM GBP 850 5.5000 10y bullet Solvency Il Tier 2

15-Apr-13 LA MONDIALE FRANCE usD 600 7.6250  PerpNC6 Solvency Il Tier 2

24-Apr-13 LA MONDIALE FRANCE EUR 332 6.7500 31NC11 Solvency Il Tier 2

18-Apr-13 BUPA FINANCE PLC UNITED KINGDOM GBP 500 5.0000 10y bullet Solvency Il Tier 2

15-May-13 LV FRIENDLY SOC LTD UNITED KINGDOM GBP 350 6.5000 30NC10 Solvency Il Tier 2

26-Jun-13 MACIF FRANCE EUR 150 5.5000 10y bullet Solvency | Tier 2

02-Jul-13 AVIVA PLC UNITED KINGDOM EUR 650 6.1250  30NC10 Solvency Il Tier 2

12-Jul-13 CNP ASSURANCES FRANCE usD 500 6.8750  PerpNC6 Solvency Il Tier 2

16-Jul-13 AQUARIUS + INV ZURICH IN IRELAND EUR 212 4.2500 30NC10 Solvency Il Tier 2

23-Jul-13 UNIQA INSURANCE GROUP AG AUSTRIA EUR 350 6.8750 30NC10 Solvency Il Tier 2

10-Sep-13 INTESA SANPAOLO VITA [TALY EUR 500 5.3500 5y bullet Solvency | Tier 2

10-Sep-13 SCOR SE FRANCE CHF 250 5.0000  PerpNC5 Solvency Il Tier 2

01-Oct-13 VIENNA INSURANCE GRP AGW AUSTRIA EUR 500 5.5000 30NC10 Solvency Il Tier 2

30-Sep-13 SWISS REINSURANCE CO LTD SWITZERLAND CHF 175 7.5000 32NC7

17-Oct-13 ALLIANZ SE GERMANY EUR 1500 4.7500  PerpNC10 Solvency Il Tier 2

22-Nov-13 RL FINANCE BONDS UNITED KINGDOM GBP 400 6.1250  30NC10 Solvency Il Tier 2

04-Dec-13 PRUDENTIAL PLC UNITED KINGDOM GBP 700 5.7000 50NC30 Solvency Il Tier 2

12-Dec-13 SOC CATTOLICA ASSICURAZI ITALY EUR 100 7.2500 30NC10 Solvency Il Tier 2

Source: Bloomberg, Dealogic



Furopean hybrid issuance, 20135

Date Issuer Country (parent) Ccy Size (Icim) Coupon (%) Tenor Equity credit

Corporates

09-Jan-13 Veolia Environnement FRANCE GBP 400 4.8500  PerpNC5 50%

22-Jan-13 Electricite De France FRANCE EUR 1,250 5.3750  PerpNC12 50%

24-Jan-13 Electricite De France FRANCE usD 3,000 5.2500  PerpNC10 50%

21-Feb-13 Iberdrola Intl Bv SPAIN 5.7500  PerpNC5 50%

I 05-Mar-13 Koninklijke Kpn Nv NETHERLANDS 6.1250  PerpNC5.5 50%

11-Mar-13 Ngg Finance Plc UNITED KINGDOM 4.2500 63NC7 50%

13-Mar-13 Telecom ltalia Spa 7.7500  60NC5

09-Apr-13 Valora Holding Ag SWITZERLAND 4.0000  PerpNC5.5 50%

02-Jul-13 Dong Energy A/S DENMARK EUR 500 4.8750  PerpNC5 50%

03-Jul-13 Gdf Suez FRANCE EUR 750 4.7500  PerpNC8 50%

29-Aug-13 Volkswagen Intl Fin Nv GERMANY 3.8750  PerpNC5 50%

03-Sep-13 ITALY 7.7500  62NC7 50%

Enel Spa

11-Sep-13 Telefonica Europe Bv SPAIN EUR 1,125 6.5000  PerpNC5 50%

17-Sep-13 Enel Spa ITALY usb 1,250 8.7500  60NC10 50%

04-Nov-13 Solvay Finance FRANCE EUR 700 4.1990  PerpNC5.5 50%

19-Nov-13 Telefonica Europe Bv SPAIN GBP 600 6.7500_ 60NC7 50%
(20Nov13 _ _  Aanderv_ " " " NTHERLANDS EUR_ 50 32500 PepNCs  so% |

Source: Bloomberg, Dealogic

3 UBS
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European hybrid issuance, 2014 - YTD

Date

Issuer

Banks (excluding Tier 2)

1 10-Jan-14
15-Jan-14
11-Feb-14
04-Mar-14
05-Mar-14
05-Mar-14
12-Mar-14
20-Mar-14
20-Mar-14
20-Mar-14
20-Mar-14
27-Mar-14
28-Mar-14
01-Apr-14
01-Apr-14
02-Apr-14

08-Jan-14 AXA SA FRANCE GBP 750 5.6250 40NC20 Solvency Il Tier 2

22-Jan-14 ALLIANZ SE GERMANY CHF 500 3.2500  PerpNC5 Solvency Il Tier 2

18-Feb-14 SPP LIV FORSAKRINGS AB SWEDEN SEK 700 3.2820  PerpNC5 Solvency Il Tier 2

11-Mar-14 STOREBRAND LIVSFORSIKRIN NORWAY NOK 1,100 4.4000  PerpNC10 Solvency Il Tier 2
J9Mar14__COFACESA _ _ __ _ _ _ __ _ _ _FRANCE_ _ ___ EUR_ 380 _ 41250 10ybulet _ SolvenqylTer2 _ _
101-Apr-14 NN GROUP NV NETHERLANDS EUR 1,000 4.6250 30NC10 Solvency Il Tier 2

08-Jan-14 ENEL SPA ITALY EUR 1,000 5.0000 61NC6 50%

08-Jan-14 ENEL SPA ITALY GBP 500 6.6250 63NC8 50%

14-Jan-14 ELECTRICITE DE FRANCE FRANCE usb 1,500 5.6250  PerpNC10 50%

15-Jan-14 ELECTRICITE DE FRANCE FRANCE EUR 1,000 5.0000  PerpNC12 50%

15-Jan-14 ELECTRICITE DE FRANCE FRANCE EUR 1,000 4.1250  PerpNC8 50%

15-Jan-14 ELECTRICITE DE FRANCE FRANCE GBP 750 5.8750  PerpNC15 50%

29-Jan-14 ORANGE SA FRANCE EUR 1,000 5.2500  PerpNC10 50%

29-Jan-14 ORANGE SA FRANCE EUR 1,000 4.2500  PerpNC6 50%

29-Jan-14 ORANGE SA FRANCE GBP 650 5.8750  PerpNC8 50%

11-Mar-14 ENBW GERMANY EUR 1,000 3.6250 62NC7 50%

17-Mar-14 VOLKSWAGEN INTL FIN NV GERMANY EUR 1,750 4.6250 PerpNC12 50%

17-Mar-14 VOLKSWAGEN INTL FIN NV GERMANY EUR 1,250 3.7500  PerpNC7 50%

24-Mar-14 TELEFONICA EUROPE BV SPAIN EUR 1,000 5.8750  PerpNC10 50%

24-Mar-14 TELEFONICA EUROPE BV SPAIN EUR 750 5.0000  PerpNC6 50%

01-Apr-14 DEUTSCHE ANN FIN BV GERMANY EUR 700 4.6250 60NC5 50%

RABOBANK STAK Il

CREDIT AGRICOLE SA

BANCO BILBAO VIZCAYA ARG
NATIONWIDE BLDG SOCIETY
DANSKE BANK A/S

BANCO SANTANDER SA

KBC GROEP NV

LLOYDS BANKING GROUP PLC
LLOYDS BANKING GROUP PLC
LLOYDS BANKING GROUP PLC
LLOYDS BANKING GROUP PLC
UNICREDIT SPA

SOCIETE GENERALE

CREDIT AGRICOLE SA

CREDIT AGRICOLE SA
LLOYDS BANKING GROUP PLC

Country (parent)

NETHERLANDS
FRANCE

SPAIN

UNITED KINGDOM
DENMARK

SPAIN

BELGIUM

UNITED KINGDOM
UNITED KINGDOM
UNITED KINGDOM
UNITED KINGDOM
ITALY

FRANCE

FRANCE

FRANCE

UNITED KINGDOM

Size (Icim)

Coupon (%)

6.5000

Perpetual

PerpNC10
PerpNC5
PerpNC5
PerpNC6
PerpNC5
PerpNC5
PerpNC6
PerpNC15
PerpNC5
PerpNC9
PerpNC10
PerpNC7
PerpNC7
PerpNC12
PerpNC10

% UBS Source: Bloomberg, Dealogic as of 3 April 2014



DISCLAIMER
By accepting this document, the recipient agrees to be bound by the following obligations and limitations.

This presentation has been prepared by UBS AG and/or its subsidiaries, branches or affiliates (together, “UBS") for the exclusive use of the party to whom UBS delivers this presentation (the “Recipient”). The information in this presentation has been obtained from the Recipient and
other publicly available sources and has not been independently verified by UBS or any of its directors, officers, employees, agents, representatives or advisers or any other person. UBS has relied on the Recipient to (i) provide UBS with all information relevant for the purposes of the
presentation, and (i) ensure that such information is and remains complete, true and accurate in all material respects and is not misleading, whether by omission or otherwise. No representation, warranty or undertaking, express or implied, is or will be given by UBS or its directors,
officers, employees and/or agents as to or in relation to the accuracy, completeness, reliability or sufficiency of the information contained in this presentation or as to the reasonableness of any assumption contained therein, and to the maximum extent permitted by law and except
in the case of fraud, UBS and each of its directors, officers, employees and agents expressly disclaim any liability which may arise from this presentation and any errors contained therein and/or omissions therefrom or from any use of the contents of this presentation.

This presentation should not be regarded by the Recipient as a substitute for the exercise of its own judgment and the Recipient is expected to rely on its own due diligence if it wishes to proceed further.

The valuations, projections, estimates, forecasts, targets, prospects, returns and/or opinions contained herein involve elements of subjective judgement and analysis. Any opinions expressed in this material are subject to change without notice and may differ or be contrary to
opinions expressed by other business areas or groups of UBS as a result of using different assumptions and criteria. This presentation may contain forward-looking statements. UBS gives no undertaking and is under no obligation to update these forward-looking statements for
events or circumstances that occur subsequent to the date of this presentation or to update or keep current any of the information contained herein and this presentation is not a representation by UBS that it will do so. Any estimates or projections as to events that may occur in the
future (including projections of revenue, expense, net income and stock performance) are based upon the best judgment of UBS from the information provided by the Recipient and other publicly available information as of the date of this presentation. Any statements, estimates,
projections or other pricing are accurate only as at the date of this presentation. There is no guarantee that any of these estimates or projections will be achieved. Actual results will vary from the projections and such variations may be material.

Nothing contained herein is, or shall be relied upon as, a promise or representation as to the past or future. This presentation speaks as at the date hereof (unless an earlier date is otherwise indicated in the presentation) and in giving this presentation, no obligation is undertaken
and nor is any representation or undertaking given by any person to provide the recipient with additional information or to update, revise or reaffirm the information contained in this presentation or to correct any inaccuracies therein which may become apparent.

This presentation has been prepared solely for informational purposes and is not to be construed as a solicitation, invitation or an offer by UBS or any of its directors, officers, employees or agents to buy or sell any securities or related financial instruments or any of the assets,
business or undertakings described herein and no legal relations shall be created. The Recipient should not construe the contents of this presentation as legal, tax, accounting or investment advice or a personal recommendation. The Recipient should consult its own counsel, tax and
financial advisers as to legal and related matters concerning any transaction described herein. This presentation does not purport to be all-inclusive or to contain all of the information that the Recipient may require. No investment, divestment or other financial decisions or actions
should be based solely on the information in this presentation.

This presentation has been prepared on a confidential basis solely for the use and benefit of the Recipient. Distribution of this presentation to any person other than the Recipient and those persons retained to advise the Recipient, who agree to maintain the confidentiality of this
material and be bound by the limitations outlined herein, is unauthorized. This material must not be copied, reproduced, published, distributed, passed on or disclosed (in whole or in part) to any other person or used for any other purpose at any time without the prior written
consent of UBS; save that the Recipient and any of its employees, representatives, or other agents may disclose to any and all persons, without limitation of any kind, the tax treatment and tax structure of the transaction and all materials of any kind (including opinions or other tax
analyses) that are provided to the Recipient relating to such tax treatment and tax structure. UBS shall be free to disclose all or part of the presentation as required by any law, regulation or order of a court or pursuant to an order, requirement or request of a regulatory body having
authority over UBS (including the Prudential Regulation Authority and the Financial Conduct Authority), or pursuant to governmental action, or necessary in the view of UBS to seek to establish any defence in any legal or regulatory proceeding or investigation or otherwise to comply
with its own regulatory obligations.

By accepting this presentation, the Recipient acknowledges and agrees that UBS is acting, and will at all times act, as an independent contractor on an arm'’s length basis and is not acting, and will not act, in any other capacity, including in a fiduciary capacity, with respect to the
Recipient. UBS may only be regarded by you as acting on your behalf as financial adviser or otherwise following the execution of appropriate documentation between us on mutually satisfactory terms.

UBS may from time to time, as principal or agent, be involved in a wide range of commercial banking and investment banking activities globally (including investment advisory, asset management, research, securities issuance, trading (customer and proprietary) and brokerage), have
long or short positions in, or may trade or make a market in any securities, currencies, financial instruments or other assets underlying the transaction to which this presentation relates. UBS's banking, trading and/or hedging activities may have an impact on the price of the
underlying asset and may give rise to conflicting interests or duties. UBS may provide services to any member of the same group as the Recipient or any other entity or person (a “Third Party”), engage in any transaction (on its own account or otherwise) with respect to the Recipient
or a Third Party, or act in relation to any matter for itself or any Third Party, notwithstanding that such services, transactions or actions may be adverse to the Recipient or any member of its group, and UBS may retain for its own benefit any related remuneration or profit.

This presentation may contain references to research produced by UBS. Research is produced for the benefit of the firm's investing clients. The primary objectives of each analyst in the research department are: to analyse the companies, industries and countries they cover and
forecast their financial and economic performance; as a result, to form opinions on the value and future behaviour of securities issued by the companies they cover; and to convey that information to UBS’ investing clients. Each issuer is covered by the Research Department at its
sole discretion. The Research Department produces research independently of other UBS business areas and UBS AG business groups.

© UBS 2014. All rights reserved. UBS specifically prohibits the redistribution of this material and accepts no liability whatsoever for the actions of third parties in this respect.
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Contact information

UBS Limited

1 Finsbury Avenue
London, EC2M 2PP
Tel. +44-20-7567 8000

www.ubs.com

UBS Limited is a subsidiary of UBS AG
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