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Elements for an EU strategy on India

A partnership for sustainable modernisation andukes-based global order

INTRODUCTION

The European Union (EU) and India entered intaateygic partnership in 2004. Over the years, their
commonalities have grown. In a challenging regiaral international environment, the EU and India
share the values of democracy, human rights, fuedtah freedoms and support the rules-based
global order centred on multilateralism. Both reygrg ‘unions of diversity’ and have important stake
in each other’s prosperity and sustainable devesopm

India is maintaining consistent economic growthmors demographic dynamism and an ambitious
drive for modernisation. India is engaging on gloisaues, promoting its soft power and building
diverse partnerships. The EU is the world’'s mostetigped regional integration project and a
stabilising, normative power. It has consolidatisdsingle market, its foreign and security policyg a
has made major steps in its common European defmlivy’.

The EU has, in recent years, underpinned its mi@naimportant economic and political actor in Asia
developing rich bilateral relations with strategiartners, Central, East, South and Southeast Asian
countries, and with the Association of SoutheastisNations (ASEAN). The EU is proactively
developing its own strategy “Connecting Europe &kgia” and stepping up its security policy
engagement in the region, while maintaining a gfroegional approach within the Asia-Europe
Meeting (ASEM).

In this context, the EU has an interest in stremjtig its political and economic ties, as well asusity
and defence policy cooperation with India, a heasigim on the Asian continent and an emerging global
power. A strong partnership with India is key fdvaanced EU policy towards Asia as a whole.

A strong partnership with India is desirable tonfty contribute to preserve peace and stability,
promote prosperity and sustainable development, sirehgthen the rules-based order. Intensified
political dialogue and regular exchanges of vielwsaa of major international gatherings should be
sought to build a stronger common understandingribmuting to reducing divergences and enhancing
common action.

The EU and India represent a population of closen billion people, a considerable reservoir of
economic growth and a huge potential to influenasitpvely the course of human development. The
EU aims to strengthen the strategic partnership tmidia so that it can live up to such an ambition.

This Joint Communication proposes elements for &h Sfrategy covering the next 10-15 years,
building on the last Commission Communication ondidh of 2004, and reflecting the
recommendations of the European Parliament indit§ 2esolution on political relations with India.

This Joint Communication proposes to:
* Reinforcethe EU-India strategic partnership.
* Build a strongpartnership for sustainable modernisation

« Join forces ta@onsolidate the rules-based global ordebased on multilateralism with the UN
and the WTO at its core.

« Developa shared approach at the multilateral leveto address global challenges.

* Seekcommon responses to security threats and regionadsues

1 On the basis of its 2016 Global strategy.
2 https://eur-lex.europa.eu/legal-content/EN/TXT/HTKUri=CELEX:52004DC0430&from=EN
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The India context

India is one of the world's largest economiewith China, the EU and the US, in terms of pusihg
power parity. The country is the fastest-growinggéaeconomy, with annual GDP growth rates of
around 7%, and on its way to reach the $US 7.Botril economy mark by 2030. It is an important
player in global economic governance. In 2017,Ekewas India’s first trading partner, while India
was the EU’s ninth largest trading partner.

India will become the most populous country in thevorld, surpassing China in the next decade. It
is already the world’s biggest democracy. 50% df latlians are under the age of 25. This
demographic dividend could add about two percenpagets yearly to India’s per capita GDP growth
over the next two decades67% of the population lives in rural argabut the projected rate of
urbanisation is set to double in the next decade.

India is facing significant challenges to unlock & economic and demographic potentialnotably

there is a need to bring 270 million people ouextreme poverty; build adequate infrastructure and
connectivity; ensure access to education and healtbss the country; and deal with increasing
income inequality. With 93% of the workforce in tiiformal economy, the tax base is narrow. Job
creation is another challenge, given the 12 milpeople estimated to enter the workforce every.year

India is currently the world’s fourth largest emitter of greenhouse gasealthoughthis stands for
only a tenth of the US per capita €€missions. Its energy needs will more than dourbtee next 20
years. The country is highly vulnerable to climab@nge and extreme weather, such as heat waves,
droughts and floods. This exacerbates developniaitenges and affects disproportionately the poor
and vulnerable group3he impact of economic and demographic growth on # environment is
high. Particular challenges include resource depletionparticular water scarcity, air and water
pollution and waste management.

India is modernising, and has set ambitious objectives to: reduce ppweerd spread the benefits of
economic growth; answer to the needs of its agpinmddle-class; boost production capacity and
productivity through domestic and foreign investtserand transfer of technologies; achieve
sustainable urbanisation; modernise agriculturgitalise the economy; improve water management
and resource efficiency; develop qualified humaoueces; and nurture innovation and start-ups.

India occupies an important place in a complex gestrategic spaceSituated at the centre of key
Europe-Asian trade routes, and a factor of stgbilit a complex region, India’s diplomatic and
security posture towards its neighbours and maggironal powers have important consequences for
the EU. India’s traditional relations with develog countries are also a potential source of streng
in addressing the sustainable development goals.

1. PROSPERITY THROUGH SUSTAINABLE MODERNISATION

An enhanced EU-India partnership on sustainableemshtion should contribute to deepening the
existing relationship and foster investment anddravhile accelerating India’s move up the value
chain; its research and technological developmesgurce efficiency and green growth, expansion of
the tax base; and fostering of entrepreneurshiials internal policies and priorities will havehage
impact on international action on climate chandebal energy security; resource efficiency; 2030
Agenda implementation; environmental challengesaster risk reduction; ocean governance,
including sustainable fisheries and blue economy the protection of global common goods. The
EU should project its dynamic bilateral cooperatmn modernisation to the global stage, thereby
engaging more actively with India on these issoeseture an effective global approach.

1.1. Consolidating the modernisation partnership

The EU is anatural partner in supporting India’s aim to grow in a sustainaflanner; access green
technology and digital solutions; achieve resoueticiency; implement regulatory models and

* According to PwC forecast World in 2050.
4 According to the International Monetary Fund.
® In 2016, according to the World Bank.



legislative frameworks; and harmonise standards:Iriglia cooperation will contribute to reducing
resource pressure and pollution, greenhouse gasiems and enhancing resilience to climate change.
A strong modernisation partnership between the Bt ladia should also support the EU’s own job
creation, growth and investment objectives, ang pebmote sustainable connectivity for Europe and
Asia, in line with the EU’s connectivity strategy.

India has to deal with complex challenges on a massale. Thelemographic dividend could turn
India into a global growth engine, provided tha¢ #tountry can fosteeducation, research and
innovation, entrepreneurship and skills and increase employability. Improvinggomen’s and
young people’s participation in the economy would also tap into economic growtid help
strengthen gender equafity

India is seeking to establish itself asmanufacturing hub, notably by attracting foreign direct
investment. Labour market rigidities and India’s/Ipositioning in the World Bank’s Ease of Doing
Business Report are constraining factors. EU comepdrave so far contributed to the creation of over
six million jobs in India. With the improvement biisiness environment, this number should increase.

Important macroeconomic reformshave been recently introduced by India, partidylavith the
Goods and Services Tax and the shift to an inflatéawgeting regime. Given similarities in the multi
level governance systems of the EU and India, B@hs could benefit from more intensive policy
dialogue and exchange of expertise on designingaui policies in a number of areas, such as fiscal
rules and frameworks, taxation, competition polioyonetary policy frameworks, and structural
reforms, including in the banking sector. Bilategeachanges should facilitate knowledge sharing on
the reform processes, enhance understanding ofoemmmomic developments, and generate more
effective cooperation in the G20.

India has identified underdevelopé@udrastructure as a major obstacle. The transport and energy
sectors need considerable investment, as well #iseddigital networks. The EU’s construction sector
already contributes to India’s inter-connectiviyart urban infrastructure, and energy efficiefitye

EU should engage India more on maritime transpadtiafrastructure, aviation, rail and road safety,
digital connectivity and contribute to creating teetconditions in terms of standards, skills and
competences. The EU should continue to suppordelrelopment of sustainable and climate resilient
infrastructure, as it does via blending faciliteesd the European Investment Bank, as well as ¢ébet
urban and rural mobility through metro-rail searalegerconnection.

India’s energy mix is currently dominated by coal (50% of primagergy consumption), but the
country has started implementing one of the worlafgest clean energy transition programmes using
its renewable energy potential. EU-India cooperattan help to deliver reliable, sustainable and
affordable energy systems, while at the same tiowributing to the growth of the EU's energy
technologies sector. The EU will further engagehwitdia on energy security, energy efficiency,
renewable energy sources, including solar and oféstvind, smart grids and off grid systems, as well
as on policies to develop an electricity systemcivhgan reliably integrate large shares of renewable
energy.

The EU-India clean energy and climate partnershipmptes policy and regulatory approaches,
business solutions and green technology in ordenable the energy transition and add@issate
changeby increasing resilience and reducing greenhoaseemissions. A joint long-term approach to
climate action should link innovation support witharket-uptake incentives and other support
measures, identify and exploit synergies betweiematé action and related issues such as air patiuti
and the water-energy nexus, and should seek tgratee adaptation to climate change into disaster
risk management and development planning.

The EU’s experience in tacklirenvironmental issuesand its cutting-edge technology are of high value
in providing sustainable solutions, as proven lgyEkJ-India water and resource efficiency partngsshi
Cooperation should be intensified to support Irdikansition to a resource efficient and circular
economy, waste management and integrated watamroesomanagement policies, as well as to address

® participation of women in the workforce is only.9% in the urban sector and 29.9% in the ruralose€ver 30% of youth
aged 15-29 in India are not in employment, eduoatiotraining.
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air and water pollution and to find innovative saos to tackling plastic and marine litter. The
convergence of the EU’s and India’s policies amdithplementation of environmental legislation skioul
be the overall goal in order to foster green ecdngrowth, job creation and open opportunitiesEtr
public and private sector operators.

The EU is committed to strengthening internationakan governanceincluding on sustainable
fisheries, and India is an important actor in theidn Ocean. The EU aims to enhance cooperati¢n wit
India onfisheriesat bilateral, regional and multilateral levels, partérly in the context of Regional
Fisheries Management Organisations, to ensureisaista management and use of living marine
resources. Furthermore, the EU will engage witharid promoting the development ofsastainable
blue economy including sustainable aquaculture and the exahafdpest practice on maritime spatial
planning and integrated coastal zone management.

India’s rapidurbanisation and the associated challenges related to thecgmagnt, water, air quality,
waste and wastewater management, transport, disataeduction and sustainable energy systems
make urban development a particularly importana doe cooperation with the EU. Deepening the
EU-India partnership on smart and sustainable udmarelopment, particularly on urban mobility,
sanitation and sustainable cooling technologie#i,bsing important benefits in facilitating accetss
cost-effective and affordable technological solusio policies and practices. Strengthening the
partnership on local-level climate and energy actiocluding through building on the successful
experience so far of the Global Covenant of Mayor<limate and Energy in India, will help address
both the challenges of rapid urbanisation andiofatie change.

The EU should engage more with India on ttevelopment of rural communities aiming to
promote sustainable, affordable and climate-snwitaltural practices, formalise the economy, grow
India’s tax base and improve the people’s lives ER should support the integration of remote,lrura
areas in the marketplace through projects aimetbegloping e-commerce platforms, and increasing
IT literacy and confidence amongst entrepreneunss Would foster the growth of the local economy
and should help avoid a continued over-populatidindia’s megacities.

Digitalisation is transforming radically economy and societyslan opportunity to develop inclusive
economic and social models based on human riglidsgyander equality. Both the EU and India are
supporting the digital economy and applying dig#alutions for governance and social development.
Increased exchanges, including on the regulatemémwork for implementing these solutions, should
aim at facilitating data flows while ensuring athigvel of protection of personal data.

Together with digitalisationautomatisation represents a driver for new business opportunftes
both EU and Indian operators. Cooperation shouldubther developed and approached from the
perspective of benefiting labour markets, raisatgpur productivity.

The EU should continue to engage with India omatig with internationastandards. For instance in the
automotive sector and road safety, on emergingitdagies, including 5 G, Internet of things, intght
transport systems, future networks and teleconriggcustatistical standards as well as on morditicanal
sectors.

The EU recognises privacy as a fundamental right ladia is also moving in this direction. The
adoption of a comprehensidata protection law by India would not only serve India’s peogiet also
significantly facilitate bilateral data flows, ingling by providing the basis for a possible adeguac
finding by the European Commission. This would lfieirevzestment, trade and security cooperation.

In public health, the EU should continue to positively engage Wiittia on reforming its legislative
framework and building regulatory capacity, to cerge with international practices and standards.
Cooperation should be strengthened to ensure higihity] standards of pharmaceuticals, medical
devices and cosmetics, as well as food safety, tancbmbat antimicrobial resistance, benefiting
consumers.

" The Asian Development Bank report: ‘Asian DevelepinOutlook 2018: How Technology Affects Jobs’ daded that,
in Asia, automatization is benefiting labour masketather than disrupt them: https://www.adb.orpligations/asian-
development-outlook-2018-how-technology-affectssjob



Research and innovation cooperationaddressing shared societal challenges will beiaruo
support India’s sustainable modernisation, open beginess opportunities and increase the EU’s
scientific excellence and competitiveness. Cooperahrough EU research and innovation funding
programmes, such as the research framework progeanfcarrently Horizon 2020, and, from 2021,
Horizon Europe) and Euratom offer valuable oppdties The EU will continue to work closely with
India on nuclear fusion, in particular to ensure #ffective implementation of the international RE
project. Cooperation on water, greening transpddan energy, circular economy, bio-economy,
health and ICT should be expanded. Additional arsash as climate change, sustainable urban
development, manufacturing, advanced materials, oteahnologies and biotechnology, and
processing food and ocean research should alsorisidered.

Proposed actions:

« Engage at a strategic levelwith relevant Indian Ministries and institutions1 dndia’s
modernisation agenda (e.g. the National InstitatéTfansforming India).

« Support India’s sustainable modernisation through echnical expertise and through the
mobilisation of resources at EU level continued cooperation with the European Investmen
Bank; public and private investment resources;tdadding facilities including the participatign
of EU Member States. Work towards better coordamatind synergies with European finangial
institutions and multilateral development banks]uding the Asian Development Bank and the
Asian Infrastructure Investment Bank.

« Accompany the economic reform process in Indiaemghge in exchanges on macroecononiic
trends through the development of closer bilateral tiaso via a regular macroecononjic
dialogue.

» Organize technical and strategic exchangeadtiress transportation issue®f mutual interes
and contribute to investment and cooperation oppdres, including in civil aviation, maritime
transport, railways, as well as road and urbarstrart, including road safety.

« Continue the implementation of the EU-India clearergy and climate partnership through
regular exchanges, and use it as a platforootwdinate multilateral and bilateral approaches
to climate change and energy security Support a clean energy transition through
contribution to India’s flagship initiatives on effore wind, solar power, smart grids, energy
efficiency, energy access and affordability. Supploe development and implementation of
climate and energy action at the local leveincluding in the framework of the Global Covenant
of Mayors for Climate and Energy in India.

« Strengthen cooperation at bilateral, regional andtilateral levels tgpromote sustainable use
and management of living marine resources

» Encourage city pairing initiatives, and share experiences in urban governance atalralde
urban planning.

* Foster multi-stakeholder policy dialogueswith authorities at Union, state and city level,
industry, micro, small and medium enterprises (SMBad civil society, in areas of strategic
relevance to both sides.

« Promote sustainable production and consumptioras well as integration of environmental
concerns and solutions into economic growth police Support transition to a resource
efficient circular economy and green businessesicpéarly through partnerships including
between SMEs.

* Promote common approaches and standards to th&aldiginsformation,promote data
protection values and facilitate data flowsby supporting India’s efforts to develop |ts
legislation with a view towards adopting a dataqadey decision by the European Commissipn.

« Developjoint action plans in areas of cooperation such as futmetworks and emergin
technologies promoting R&D and innovation, network secuyit spectrum managemer

—~+ Q
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enhanced capacity development as wepalicy and regulatory requirements among others.

« Strengthen cooperation and support India’s regulatapacity building and alignment to
international standards and practices, notablyivelo pharmaceuticals and medical devices

« Promote joint research and innovation initiativesin support of sustainable modernisation. Set
up aEuropean Innovation Centre to promote European science, technology and iniwov
interests in India.

55

1.2. Closer coordination on global challenges

Together with the EU, India has demonstrated strpolitical engagement irtlimate change
negotiations for the Paris Agreement. Both sidesfally committed to its implementation and have
enhanced cooperation in multilateral fora. To suptgiee implementation of the Paris Agreement, the
EU will seek closer cooperatiam climate change mitigation and adaptation anduaidearningto
inform the development of the long-term stratege®¥e submitted under the Agreement. Similarly,
cooperation is essential for developing an ambstipost 2020 global framework on biodiversity.

As energy demand grows, India’s ties with the imiionalenergy system will deepen, as will its
stake in global energy security. Closer coordimatidll be needed at multilateral level to accelerat
the global clean energy transition, build sustdimahffordable, reliable and modern energy seryices
and to find responses to geopolitical challengeegged by this ongoing transition.

The EU and its Member States are the world’s leadionors of development assistdhdedia is an
importantdevelopmentplayer in its own region and beyond and its dgwelent assistance has risen
sharply since the start of the decade. The EU&icglship with India on development is changing to
partnership between development actors. Togethdia land the EU can effectively tackle global
challenges, including th®ustainable Development GoaJsvhichIndia has played an important role in
shaping. The EU will seek to strengthen its engagnwith India based on mutual priorities,
including through facilitating sustainable investrhecooperation in promoting and implementing the
2030 Agenda, triangular cooperation and South-Sottialities.

The EU and India are key actors in usspgcefor research and development, earth observatigtey o
space surveillance, communication and satellitagaéion. Closer cooperation on transparency and
confidence building measures in outer space, asasain space security and safety and space debris
mitigation should be developed.

India and the EU should also step up their reseanthinnovation cooperation within international
fora such as Mission Innovation, the Global Alliarfor Chronic Diseases or the Belmont Forum to
jointly address global challenges.

Proposed actions:

« Step-up coordination with India at multilateral level to strengthen global action on climate
change, including the implementation of the Moritfeeotocol, on the environment and clean
energy, supported by enhanced cooperation in iatiermal fora on research and innovation.

« Support the implementation of the Paris Agreementshare knowledge on modelling and the
development of low emissions scenarios to infornd-o@ntury low greenhouse gas emission
development strategies, as well as on climate ehadgptation.

* Work together irnddressing major environment challengesstepping up the implementation |of
existing biodiversity targets and developing an iiwis new global biodiversity framework far
adoption in 2020, while maximising links with clte change policies.

« Continue to actively support the International Sola Alliance, including through the European
Investment Bank.

D

 Enhance EU-Indias partnership on development cooperationto promote sustainab

8 £75.7 billion in 2017



investment, pursue triangular cooperation in tbmdntries, explore synergies in international fpra
and promote sustainable connectivity.

« Identify common priorities and partner with India theimplementation of the 2030 Agenda

« Deepen systematispace cooperationbetween the EU, including the European Space Agenc
and Indian side, inter alia through economic aningific cooperation agreements. Enhance
collaboration in earth observation to tackle chgkess from environmental protection and climate
change to ocean monitoring, also creating busioppsrtunities to design products for local user
needs.

1.3. Realising the untapped potential of the tradand investment relationship

While the EU was India’s first trading partner with% of its total trade in goods in 2017, India was
the EU's ¢' largest trading partner, accounting for only 2°2%onsidering the size of the two
economies, these figures fall short of the potéuntiawo-way trade between the EU and India. The
EU and India should pursue a proactive approaent@nce theitrade and investmentrelations.

Trade and investment have an important role to playenerating the growth required to create jobs,
infrastructure and housing in response to the aspirs of the emerging Indian middle-class and the
needs of the people still living in poverty. Indiadeeper integration into the global economy and a
domestic market more open to global trade could bestain and speed-up its economic growth.

The EU has a direct interest in the success ofetwomic reformsneeded to unleash the full
potential of the Indian economy. With an ongoingbate in India on the benefits of trade
liberalisation, there is still a strong relianceexports and inward investment, and reluctanceptmo
up to imports. The EU will continue to encouragdi#nto open up its economy to strengthen its
international competitiveness, benefit from a bettéegration into global value chains, and inceeas
its share in global trade, to bring it more in limith its growing share of global GDP.

The EU’s main objective is to work towardssound, transparent, open, non-discriminatory and
predictable regulatory and business environmentor European companies trading with or investing
in India, including the protection of their investnmis and the protection and enforcement of
intellectual property. Enhancing market accessfdrcompanies, particularly for SMEs, will require
removing existing obstacles and preventing the gemme of new tariff or non-tariff barriers.
Technical barriers to trade, sanitary and phytotagnmeasures, elevated custom duties, mandatory
testing and local certification requirements, datalization restrictions, deviation from interrcatal
standards and agreements, as well as discrimina#ised on legislative or administrative measures by
India affect a wide range of sectors, includingdmaervices, investment and public procurement.

In this respect, the EU remains firmly committedatorking towardscomprehensive and balanced
agreements with India with sufficient level of ambition to respond to eache&dkey interests in
trade and investment and which contribute to soabdé growth and development in both the EU and
India. In particular, the EU will continue to engagith India to ensure that such an agreementbsill
economically meaningful, delivering real new marépénings in all sectors to both sides, and contain
a solid rules-based component. It will also havenude a comprehensive trade and sustainable
development chapter, notably in order to deal wibial and environmental impacts. Ensuring a high
level of investment protection in order to remainadtractive destination for new investments ie as
key dimension of the EU-India partnership. Thipasticularly true given the unilateral terminatioy
India of all its Bilateral Investment Treaties, luing with EU Member States and ongoing
multilateral reform processes of the investor-atestlispute settlement regime.

The EU and India shouldse all available channels and forao ensure fair market access and
predictable investment conditions, as well as tonmte the full respect by both sides of their
multilateral obligations under the World Trade Qrigation (WTO) and other relevant multilateral
organisations and fora.

° Behind the USA (17.8%) and China (14,9%).



Proposed actions:

« Strengthen engagement with India at a strategic lel to identify shared EU-India interests pn
economic, trade and investment issues, to supputtiacrease EU participation in Indigd's
economic growth and sustainable development. Te #nid, seek taestablish a regular
ministerial high level dialogue

« Negotiating balanced, ambitious and mutually beneficial agreems on trade and
investment with a modern framework for investment potection.

« Continue engaging with India tenhance market accessparticularly for SMEs,address
existing and prevent the emergence of new obstaclewhether tariff or non-tariff barriers, and
improve investment conditions

¢ PromoteEuropean Economic Diplomacyby linking EU-India policy dialogues and discussiq
with business and technological cooperation.

« Enhance business cooperatioby supporting the organisation of regular busirsesamits ang
business visits to India and encouraging a moriwea¢hdian participation into the Enterprise
Europe Network and the European Cluster Collabama®ilatform.

1.4. Investing in talent and innovation

Having vibrant democracies and open and diversieetses, the EU and India are at the forefront of
human development and innovation. For India, adilngsthe basic needs of its people, including
through frugal innovation, and excelling in higlthemarkets are twin objectives. Both areas offer
mutually beneficial opportunities for EU-India cawption. Increased exchanges between students,
researchers and professionals would benefit bd#ssi

The EU and India share a mutual interest in recignmobility of talent. Mobility of researchers and
innovators should be promoted in both directionee TEU-India cooperation should also foster
innovation by promoting networking between EU andidn innovators, start-ups, incubators and
accelerators, by setting up joint platforms, bdffine and virtual, and engaging in coaching, tiagn
and staff exchanges. Highly qualified Indian woskeould be integrated into EU-led innovation
systems industries and help maintain technologgdbésadership.

As part of the EU goal to access the best taleawledge and resources in the world, the EU has an
interest in promoting the participation of moreibmdstudents, researchers, and higher educatitin sta
in EU programmes, in particular through Erasmuss+wall as the Research and Innovation Staff
Exchange action and Global Fellowships under thezdo 2020 Marie Sklodowska Curie Actions.
Reciprocal access of EU participation in Indiadoigkhip programmes should equally be promoted.
To effectively boost mobility, the EU will promotke development of quality and transparency tools,
ensuring comparability in the standards and qualityigher education qualifications.

While India has many world-class centres éolucation fulfilling the potential of the demographic
dividend will depend on the modernisation, innomatand internationalisation of the overall Indian
higher education system, as well as the enhancegssado inclusive and equitable education, and
vocational training. Digitalisation of education yngenerate new ways of using technology for both
teaching and learning, while offering additionalpopunities for cooperation between the EU and
India. The EU would benefit from cooperation withdia on EU priority areas such as science,
technology, engineering, mathematics, digital caiepee and data analysis.

The EU and India would benefit from enhancedercultural dialogue and people-to-people
exchanges, building up on cultural diversity andtilmgualism. Culture can deliver major social and
economic benefits. The mobility of artists and erdtprofessionals between the EU and India will be
encouraged, as well as cooperation on culturalcaedtive industries, media and the protection and
promotion of the world’s cultural heritage.

A better managethigration and mobility between the EU and India is in both sides intereshg a
balanced approach. The EU should promote cooparatitegal migration with a view to achieve its



own skills objectives, notably on highly-skilled wers such as scientists, IT specialists, engineers
and managers. EU Member States should make betteofuEU legal migration tools such as the
Directives on the Blue Card, students and reseeschiracorporate transferees and seasonal workers
to harvest the Indian talent pool and entrepreaéuwspirit. Equally, improved and harmonised
cooperation with India is needed @megular migration , notably to address issues faced in the
readmission process. The EU and India should eehemaperation on return and readmission, and on
reducing the use of document fraud which facilgaliegal entry and illegal stay in the EU.

The EU and Member States should cooperate morelglas promoteourism between the EU and
India, contributing to improving mutual understamgli economic growth, employment, and social
development.

Proposed actions:

* Increase outreach activities by the EU and its Memdr States to attract more Indian
participation in EU programmes through fairs, waidgss and seminars, at state and city level,

« Move towardsnutual recognition of qualifications.

« Share tools and good practices aimedeweelop transferable skills and competences in degg
programmes and analyse if higher education graduates haveskils that employers ar|
seeking.

[}

» Support cooperation and exchanges betweenttheral and creative sectorsin the EU and in
India, including through promoting city-to-city qoeration and the Creative Europe programme.

* Engage in morgoint activities for cultural heritage preservation and pomotion in both the
EU and India, promote tourism to the EU, and supypauth-exchanges.

e Use of existing tools to their full potential for ®operation on migration and mobility,
including the Common Agenda for Migration and Mdakil

2. SECURITY AND STABILITY THROUGH THE RULES-BASED GLOB AL ORDER

Both the EU and India strive for inclusive, effeetiand rules-based global governance, centred on
multilateralism, with the UN at its core. The EUpports India’s greater participation in global
governance and has a strong interest in buildisglid partnership for global stability and prosperi
There is still significant room to improve coordiiea with India in the multilateral and regionaréo

A better understanding of each other’s positioresiential to identify meaningful shared interésas
would benefit a common approach. The EU should s@ekntinue to engage India on specific issues,
from a result oriented perspective.

2.1. Promoting effective multilateralism

India is an important partner for the EU in builgimultilateral solutions and addressing global
challenges from international security, to globebmomic stability and sustainable growth. The EU
should further develop regular dialogue and coasiolis with India ahead of important international
meetings, seeking to align the positions, notabltha United Nations, in the G20 and the WTO, as
well as to jointly support international law andmlite settlement.

The EU and India are committed to effective mutiéifalism with a stronN at its core. The EU will
continue to engage with India on the reform of tHN system, in particular to support the
implementation of the three strands of peace aodrigg, development and management reform. The
EU and India should cooperate in order to revigaliee General Assembly and better align the work of
its committees with the 2030 Agenda.

India’s share of the global economy is expectefilitther increase over the next two decadesG28
partners, the EU and India share a mutual intérdackling global challenges and deepening excbsng
on macroeconomic developments, challenges and @ policy strategies both globally and in their



respective regions. The EU and India should coatiimuwork together within the G20 identifying and
promoting priorities meant to secure strong, snatae, balanced and inclusive global growth.

The EU and India share an interest in sustaininges-based multilateral trading system, with\&O

at its centre, and enhancing free, fair and opashetfor achieving sustainable growth and developmen
While the multilateral trading system has beenrumsental in integrating the global economy and
helping to prevent protectionism, it is confronteith a serious crisis. The EU expects India to @ay
more constructive role in the WTO in order to idigribng lasting solutions, to contribute to addieg

the deep causes of existing trade tensions anelparéstore balance in the international tradirgjesy.

The EU wants to work with India to develop a comnumderstanding on the issues to be addressed in
the WTO and its modernisation and to advance rutergan fundamental global trade issues.

Proposed actions:

« Establish a channel of dialogue on multilateral iages associating foreign affairs and security
aspects with trade and economic objectives.

« Seek to coordinate positions with Indiain the preparation, negotiation, universalisataond
implementation of major multilateral conventionsddatonferences in areas of mutual interest,
and facilitate common understanding with other Udhmbers.

+ Reaffirm the need for cooperative, believable affdcéve global economic governanceand
promote a strong, coordinating role for both the BWd India by encouraging further
engagement in the international context.

« Enhance coordination and cooperation within existig multilateral frameworks, in
particular the G20, and promote mutually reinforcing policies andtiatives, such as op
sustainable and inclusive growth policies, the 288@nda, quality infrastructure, the future |of
work, the circular economy, and early childhoodedlepment.

» Seek India’s constructive engagement in addressinglobal trade challenges in the WTQ
building on the common objective of maintaining atréngthening a rules-based multilateral tragling
system.

< Improve coordination in UN agenciesand other fora.

2.2. Building on common values

As the world’s largest democracies, the EU anddrdive a common responsibility to promote peace,
democracy, the rule of law and respecttiaman rights, including at the multilateral level and at the
UN.

The EU and India share a long-term commitment tmdru rights cooperation and should continue
regular exchanges of best practice on the protedfchuman rights at home and around the world,
focusing on gender equality and women’s empowerptbatpolitical, economic and social inclusion
of young people and persons belonging to minorities rights of the child, elimination of any form
of discrimination, the fight against trafficking luman beings, and freedom of religion and belief.
Protecting the rights of vulnerable groups shoudd pioritised in order to respond effectively to
climate impacts, as they are often disproportignafifected. The EU and India should reinforce
practical cooperation, and explore opportunitiesdoperate closer on democracy, good governance
and the rule of law. The EU and India should furtsteengthen their joint efforts within the UN.

An EU-India partnership ofumanitarian assistancewould be a strong asset for ensuring joint
vision and action within the international commuynincluding UN bodies, the World Bank and the
WTO. The internationally recognised humanitariaring@ples of neutrality, impartiality and
independence are essential to succeed in our corand@avours.

Proposed actions:

« Continue to engage regularly at bilateral and Ulleand pursue joint initiatives foromote
common global agendas on human rights and democracgender equality and womer]
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empowerment and the inclusion of young people.

« Enhance practical cooperation with and outreach to stakeholders, indding the civil
society to promote common values and principles, pawitylin the field of rule of law
sustainable socioeconomic development and humhtsrig

¢ Work with India in third countries to help consolidate democratic processeand suppor
transitioning regimes through capacity building étectoral and parliamentary institutions.

« Coordinate on humanitarian and disaster relief opeations and work with India to reinforc
the multilateral humanitarian system and its camation mechanisms.
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« Engage with India toensure food security world-wide, while preventing restrictions and
distortions in world agricultural markets.

2.3. Reinforcing cooperation on foreign policy -bm common values to common action

India is rising as a global power, with an incraghi proactive foreign policy. India will deeply
impact the development of Asia and the world. Inmerb India-Pakistan relations would help unlock
the potential of both countries, as well as thathafir region. The EU and India have a common
responsibility to ensure international peace amdisey and an open and inclusive international orde
The EU has an interest in India playing a greatéde in a multipolar world, which requires
multipolar Asia.

The EU and India have significant stakeshe stability and security of their extendedghdiourhood
which overlaps in Central Asia, the Middle East/ésia’, Africa and the Indian Ocean. Their
shared values and principles point at a generalargence of interests in these regions, in terms of
ensuring their development, prosperity and secufibe EU should enhance engagement with India
on these areas from a practical perspective, styifdr joint assessments, analysis and action.

The EU should build on the positions it shares wiidlia on international issues, including support t
Afghanistan to become a self-reliable and prospestate; engagement with Central Asia so that the
region develops as a peaceful, prosperous, resiieth more closely interconnected economic and
political space; the implementation of the Jointr@oehensive Plan of Action on Iran; the ‘two state
solution’ in the Middle East Peace Process; as a&lthe importance of contributing to peace and
prosperity in Africa and of supporting African sbans to African crises.

The stability and security dhsia is increasingly important for European intere3ise EU and India
should step-up engagement to support the resiliehctates, and to address root causes of conflicts
through joint approaches and preventive diplomaCgoperation with third countries should be
prioritised.

The EU and India share the view that their appreacto connectivity should be sustainable,
comprehensive and rules based. This means conitechould be environmentally, economically,
socially and fiscally sustainable and provide aeleplaying field for businesses, while respecting
international standards and enhancing its govemaHhoe EU should further enhance its engagement
with India aimed at developing connectivity to thenefit of South Asia and other regions, including
connecting Afghanistan better with the world ecogom

The EU should seek opportunities, in cooperatioth viidia and other Asian partners, to support
cooperative and inclusive regional ordersand integration, with a rules-based approach. $indisild
include the South Asian Association for Regionabfaration, the Bay of Bengal Initiative for Multi-
Sectoral Technical and Economic Cooperation, thEN$, and the Indian Ocean Rim Association.
Cooperation should be expanded with India on tleenption of common principles, including in the
ASEM, such as on connectivity.

Proposed actions:

« Upgrade the yearly dialogue between the High Reptasive / Vice President of the EU and the
Indian Minister for External Affairs to a regul8trategic Dialogue
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» Seekregular exchanges and coordination on the most relant foreign policy issueseither
through established dialogues, at the marginstefrational events, or through the offices of the
EU Delegation in New Delhi and the Indian EmbassBiiussels.

« Establish regular bilateral, as well as trilateraldialogues on/with Africa, to discuss inter alia
security, economic issues, as well as connectivity.

* Intensify dialogue on Afghanistan and Central Asian the appropriate settings.

« Join forces onpost-conflict institution building and reconciliation processesin third
countries.

< Build a connectivity partnership with India bothsatategic and operational level, regionally,
bilaterally and in support of ASEM connectivity iadies.

* Exchange experiences with India emhancing regional cooperatiorand jointly pursue effort
to strengthen existing regional structures inclgdimrough cooperation in the ASEAN Regional
Forum.

1°2)

2.4. Developing security and defence cooperation

The EU is a normative power and increasingly arsyoprovider, as shown in the Western Balkans, as
well as in various African crises, the Western &mdOcean, the Gulf of Guinea and the Mediterranean
Sea. It is also an important promoter of the rbl@sed order and cooperative security initiativéee T
EU’s security and defence policyis setting up mechanisms for joint developmentdefence
capabilities within the EU, the Permanent Structiu@eoperation, which over time will further enhance
its operational capacity and open up opportunfoesloser engagement with non-EU countries such as
India. Future cooperation could include exchangeexgerience in training, capability development,
participation in missions and operations, and rmebemto new defence systems. The EU has also
decided to enhance security cooperation in and Asth through tailor-made approacie3o develop
concrete initiatives and promote a better undedstgnof EU policies, it is essential to furtheevelop
military-to-military relations with India, including between leaders of the Imd&med forces and the
EU military structures, as well as joint exercises.

The EU and India shareommon security interestsin a growing number of areas. Crisis
management, peacekeeping and peacebuilding offémpegential for bilateral cooperation and at the
UN.

Terrorism is a major threat for the EU and India. Counteragjcalisation, including online, terrorist
financing and preventing violent extremism are oionity for both partners. Regular bilateral
consultations on counter-terrorism should develop ia platform for joint assessments of threats,
challenges and policy responses, and seek to expahdical cooperation. The EU and India should
cooperate to pursue common objectives in intemaliand regional organisations, including at the UN
G20, the Financial Action Task Force (FATF) and @lebal Counter-terrorism Forum, notably on
terrorist financing and terrorist designation hgti Cooperation on counter-terrorism, as well agot
security issues, would benefit from enhanced @hatbetween Europol and its Indian counterparts.

India is an important service provider to the Eld apber security is a joint priority. The EU should
engage more with India to stabilise cyberspace @deklop global norms underpinned by shared
commitment to a free, secure, stable, peaceful amugssible cyberspace. The EU should seek to
jointly develop with India regional confidence liiilg measures, under the ASEAN Regional Forum.

Securing sea lines of communications is vital fothbthe EU and India, as the huge majority of their
trade relies on maritime transport. Both are strprmmoters of the respect for international law, in
particular the UN Convention on the Law of the $gBICLOS). Enhanced engagement is needed on
maritime security to discuss the non-traditional security challengesh as piracy and armed robbery;
transnational organised crime; illegal traffickimgoperation at sea, including at the operaticnatllas
well as in law enforcement and conflict preventipmpmotion of confidence building measures; and

10 Council Conclusions on enhanced EU security caatjmer in and with Asia, 28 May 2018.
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sharing of experiences in maritime situational @weass, maritime surveillance and information sigarin
possibly in cooperation with other partners andrimational organisations (e.g. UN). Cooperatiorhen
Indian Ocean should be developed, notably on security and gwarese, building on counter-piracy
activities, and promoting respect for the interoradil law of the sea.

The EU should continue the positive engagement kmiia onnon-proliferation and disarmament,
export control, and nuclear safety and securitye BU will also continue to encourage India to
participate constructively in international expoontrol regimes and initiatives, and to join thevir
Trade Treaty, the Comprehensive Nuclear-Test-Baratyr the Treaty on the Non-Proliferation of
Nuclear Weapons, as well as the Convention on tbailsition of the Use, Stockpiling, Production
and Transfer of Anti-Personnel Mines and on Theistuction.

Proposed actions:

« Strengthen technical cooperation with India on tiiglpterrorism and countering radicalisatign
and violent extremism and countering terroristticiag.

 Work with India to support a multi-stakeholder gmence model of thénternet, which
provides for its freedom and security.

« Exchange expertise ayber security andhybrid threats.

¢ Conclude working arrangements to foster cooperatietween Europol and Indian law
enforcement institutions.

« Identify common actions with India both at policgdaoperational levels to enhanegritime
security. Work with India and other key regional playerstsas South Africa to help build the
capacity of maritime nations in the Indian Ocead Bast Africa.

* Seek to develop with India joint projects ftmaining and assistance to third parties
particularly African countries that deploy signditt numbers of UN peacekeepers.

« Encourage regular exchanges on EU Common SecumityDefence Policy (CSDP) operations
with the view to promote the participation of Indigecurity experts, police, justice officials, and
military advisers. Both sides should invite eatieo to theipeacekeepingrainings.

« Developmilitary-to-military relations via personnel exchanges and trainimgé,ding with the|
European Defence College.

« Consider deploying an Ebilitary advisor in the EU Delegation in New Delhi and encourage
reciprocity.

e Cooperate with India incrisis-management and share experiences on consular cfisis
interventions during major disasters in third coigst

3. A MORE JOINED-UP AND STREAMLINED APPROACH TOWARDS | NDIA

India enjoys strong relationships at bilateral lewith many EU Member States, which in turn
nourishes and sustains relations at EU level. Tieips proposed in this Joint Communication aim to
enhance these relationships within a clear comni@ategy. The Council is invited to support this
approach.

A joint approach drawing upon both the work of the EU instituticared the diplomatic resources of
the EU Member States should enhance the EU's yaltditset top-level priorities and improve
coordination, cohesiveness and effectiveness impting EU interests in relation to India, as well a
complementarity.

The EU and its Member States should seek to impiethe common priorities set out in the Strategy
throughconcrete action This should support the overall goal of enhaneinderstanding of the EU
in India. For example, more streamlined and coatgid initiatives and mobilisation of resources at
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EU level would generate the critical mass needesufiport India’'s modernisation agenda. The EU-
India water partnership can be taken as a modeffimient collaboration serving mutual benefit.

The EU should be proactive in advancing the EUdnghrtnership and promote the strategic use of
resourcesto this end. A more dynamic Epublic diplomacy is needed with initiatives targeting
decision makers, influencers, opinion shapers] swociety and academic circles. This will require
joint approaches with EU Member States in defiringymon messages, identifying communication
opportunities and delivering as one.

The architecture of the EU-India strategic partnership should beashlinedon the basis of mutual
interests and a flexible and result-oriented apgro&oordination between EU and national level
dialogues should be improved to contribute to ffieiency of the overall framework of dialogue with
India. Regular EU-India Summits are important inimteining the level of political commitment
needed to implement the ambitious objectives ptesein this Joint Communication. High level
dialogues and exchanges are essential to providéegic steer and oversee cooperation between
Summits.

EU-India Parliamentary relations have intensified in recent years and the Eurofafiament has
stated its intention to promote closer politicaktiincluding through enhanced exchanges between th
European Parliament Delegation for relations wittid and the India-Europe Friendship Grdrgm

the Lok Sabha and Rajya Sabha.

Proposed actions:

« Streamline the governance of EU-India cooperatioth adopta flexible and result oriented
approach.

« Increaseco-ordination, complementarities and synergies witteU Member States' bilateral
initiatives.
» Identify, together with EU Member States, the lgitat initiatives that would benefit from

support at EU level; encourageore frequent pooling of resourcego enhance the collective
impact.Promote a strategic use of the available funding struments.

« Develop joint responsesat EU and bilateral level to address India’s exgigmhs towards thg
EU. Associate EU Member States more systematicalBU-India dialogues.

3%

e Develop a clear EU-branding in India withore targeted public and digital diplomacy
initiatives, including by systematically reaching out jointiyth EU Member States at national
and regional levels.

« Broaden and improve existimgogrammes for Indian diplomats and policy expertsto get an
inside view of the EU.

« Promote common understanding of underlying tremdglobal, regional and bilateral, as well|as
socio-economic issues, through regufaink-tank exchanges, track 1.5 and 2.0 dialogues,
including the EU Institute of Security Studies.

The EU-India relations are currently governed by 1994 EU-India Cooperation Agreement. To be
able to match the ambitions set out in this Joiom@wunication and tackle the global challenges of
today, the EU and India should consider the negiotiaof a broaderStrategic Partnership
Agreement

The Council and the European Parliament are invitedupport the actions presented in this Joint
Communication.
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